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SUBJECT: NATO/US KEFLAVIK SGT MOU 
REF: NICSMA/SPED (76) 592, 13 DEC 76 

1 . THE SUBJECT MOU (DRAFT) IS AN ENCLOSURE TO THE 
REFERENCE. ANNEX A OF THE MOU LISTS THE ESTIMATED NUMBERS 
OF NATO EQUIPMENT AND THE US COSTS ASSOCIATED WITH THE 26 
JS CHANNELS ON THE THREE NATO SATCOM LINKS FROM KEFLAVIK. 

2. AT THE NOV 18,76 KEFLAVIK SGT MOU NEGOTIATIONS MEETING, 

NICSMA MADE THE POINT THAT THE INTENT OF PARAGRAPH 6, 

SECTION B, OF REFERENCE IS THAT US FUNDS MUST BE TURNED 
OVER TO NICSMA PRIOR TO PROCUREMENT OF THE NATO EQUIPMENT 
FOR THE US . 
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3. SINCE NO FUNDS HAVE BEEN BUDGETED IN FY 77, REPRO- 
GRAMMING ACTION WOULD BE EXTREMELY DIFFICULT. THE US 
OBLIGATION, IF POSTPONED AT LEAST UNTIL OCT 1.77 WHEN FY 
78 FUNDS BECOME AVAILABLE, CAN BE PROGRAMMED MORE READILY. 
TO ENABLE US TO IDENTIFY SOURCE OF THE REQUIRED FUNDS, 
REQUEST LATEST DATE YOU WILL NEED TRANSFER OF US FUNDS FOR 
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